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Ecuador : The Native Communities’ Long 
March 


A Brief Update: 


In 1983, while engaged in research in Ecuador, | 
was a witness to the concerted mobilisation of the 
Indians in protest against their living conditions, 
racism, and the negation of their culture by the 
authorities. This was the beginning of a 
movement that led to the last Indian uprising, 
which we have been able to follow almost on 
direct on the Internet, and in which Indians, 
united federally in the CONAIE, played the main 
part. 


The CONAIE was created in 1986 by the fusion of 
two already’ existing native organizations: 
ECUARUNARI (from Ecuador and the quechua 
word "runa", meaning native man), and 
CONFENIAE (the Confederation of Native 
Nationalities of Ecuadorian Amazonia). 
ECUARUNARI had been for the past twenty years 
the representative organism of the Andean Sierra 
Indians, whereas CONFENIAE was more recent, 
created in 1980. The two organisations fused in 
this same year, to give birth to the Council for 
National Coordination of the Native Peoples of 
Ecuador (CONACNIE). This Council was the seat 
of many long discussions, to find a basis for 
consensus with regard to the different demands, 
and clarify the aims of the organisation. The 
similarity of the problems encountered by all the 
ethnic groups confronted with lack of land, the 
racism prevalent in the spheres of the 
administration and the State, the lack of bilingual 
education, and above all, the absence of self- 


determination. Once these difficulties were sorted 
out, the next stage was the creation of a national 
movement and legislation, and the inclusion of the 
Pacific Coast natives in a new organisation, 
COICE, which joined the CONACNIE. The two 
main demands of the new, _ pluri-ethnic, 
organisation were the right to land and education. 
After much bargaining, an agreement was signed 
with the government on the subject of bilingual 
education. In 1993 the Political Declaration of the 
Native Peoples of Ecuador was proclaimed. 

This Declaration is a fully-fledged programme of 
government, which already incorporates all the 
principles put forward by the native and popular 
uprising of January, 2000: 

1) A ‘global’ humanism, integrating man and 
nature, an intercommunal strategy inherited from 
the Indian tradition; 

2) The establishment of a democracy taking into 
account the plurality of ethnic groups and 
nationalities; 

3) The unity of the country in all the diversity of 
different groups, on a basis of equality; 

4) The self-determination of the peoples. of 
Ecuador, but also of the country as a whole with 
regard to the rest of the world; 

5) The restoration of the sovereignty and the 
economic and political independence of Ecuador; 
6) The development of international solidarity. 


These principles formed the basis of the 
succession of native uprisings starting in 1994, 
when the first massive rebellion paralysed first the 
Andean Sierra, then the whole country. Since 
October 1998, four massive mobilisations have 
taken place against the Mahuad régime and its 
neoliberal programme. The native uprising of J uly 
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1999, "For Life Against Hunger" led to a lengthy 
bout of dialogue between the native movement 
and the different social sectors, with the 
government. This process was interrupted when 
the government went in for some sordid 
manoeuverings with regard to native and popular 
organisations. The latest uprising of revolutionary 
scope aimed to give definitive status to the 
principles drawn up in 1993, by overturning the 
government of Mr Mahuad. 


THE EVENTS 

In the last few months, 21 Provincial Parliaments 
of the Peoples of Ecuador were constituted, with 
Indians playing an important part in them, while 
since January 11th, 2000, the National Parliament 
of the Peoples of Ecuador has been in permanent 
sitting. The detonator of the rebellion was the 
announcement by the government (on January 
9th) of the total dollarisation of the economy, 
implying that the function of issuing currency was 
handed over to the United States. 


The general uprising was preceded by calls inciting 
the population to civil disobedience, and by 
declarations in which the native leaders and 
peoples' organisations announced that’ the 
government would be overthrown within a 
fortnight. Things went even more quickly than 
was foreseen. 


On Thursday, January 20th, 15000 Indians 
invaded the historic capital, Quito, and without the 
use of force took over the Congress, which was at 
once occupied by 1500 people. 15000 more 
natives arrived to reinforce the occupation of 
Quito, while in Congress a sort of Constitutive 
Assembly was_ formed, bringing together 
representatives of native organisations, a 
spectrum of left wing political formations, trade 
unions and corporations, and young rebel officers 
who joined the natives. 


At the same time, 35000 Indians took the town of 
Cuenca, and thousands of others invaded all the 
major townships of the country. This was done 
despite military road-blocks and whole 
communities being surrounded by the army and 
police forces. The insurgents formed a provisional 
National Safety Committee, charged with 
governing the country along with the native 
leaders, the Coordination of Social Movements, 
and some of the military, and headed 

by a triumvirat : Antonio Vargas, President of 
CONAIE, representing the Indians, Carlos 
Solorzano Constantini, ex-President of the 


Supreme Court of Justice, and Colonel Lucio 
Gutiérrez, leading the military insurgents. 


The Committee at once promulgated the 
deposition of President Mahuad and declared 
obsolete the three powers of the state. On the 
morning of Friday 21st, the Indians and peasants 
took possession of the National Parliament, helped 
by soldiers who had joined the rebellion. The U.S. 
State Department promptly pronounced in favour 
of the return to power of Mr Mahuad, and against 
what it called the "coup d'état against a 
democratically elected President", and the same 
went for Mr Fujimori. The rest of the armed forces, 
headed by General Mendoza, ended by joining the 
insurgents, at any rate in appearance. And Mr 
Mahuad was arrested. But General Mendoza 
withdrew from the National Safety Committee, 
declaring himself to be in favour of "maintaining 
constitutional order", and by a veritable putsch, 
supported by all the high-ranking officers, handed 
power to Dr Gustavo Noboa, up to then vice- 
President in the Republic of Mahuad. Mr Noboa 
hastened to announce that he would continue the 
work of his predecessor and at once proceeded 
with the massive privatisations and the total 
dollarisation of the economy. In the meanwhile, 
the Indians of the CONAIE and the members of 
the Patriotic Front were evacuated from the 
Congress. This marked the end of the first stage 
of the uprising. 


POSSIBLE OUTCOMES 


It is utterly improbable that the native 
communities and the peoples' organisations will 
rest at this point. The CONAIE has already called 
upon its members to continue the uprising, and to 
cut all the lines of communication in the country. 
The peoples' organisations have also issued 
summons to resistance. From now on, there is the 
risk of a far more violent confrontation, the army 
having declared itself ready to defend the 
government of Mr Noboa. 


OUR MAIN CONTACTS IN ECUADOR 

1 - CONFEDERACION DE NACIONALIDADES 
INDIGENAS DEL ECUADOR (CONAIE) : Website : 
http: //conaie.nativeweb.org/ E-mail: 
conaie@ecuanex.net.ec ccc@conaie.ec and 
conaie@ecuanex.apc.org 

Postal address: P.O. Box Casilla 17171235, 
Quito, ECUADOR. Physical address: Los Granados 
2553 y 6 de diciembre, Quito, ECUADOR 

Tel: (593-2) 248930 Fax: (593-2) 442271 

2 - REDHS-CEOSL (Ecuador Network for Human 
Rights and Trade Unions) 
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E-mail: redhs@hoy.net 
3 - PARLAMENTO DE LOS PUEBLOS DEL ECUADOR 


(dissolved at present) 
mliarrea@24horas.com 





Raphaél Parejo-Coudert, sociologist and ethno- 
musicologist, member of Attac, French local group 
77 : 77nord@attac.org . With thanks to Corinne 
Gassie, who with me followed the evolution of the 
situation, and translated the announcements. 





Published in Le Courriel d'information ATTAC 
n°105. Translated by Barbara Strauss. 


Ireland, February 2000 


What need you, being come to sense, 

But fumble in a greasy till 

And add the halfpence to the pence 

And prayer to shivering prayer, until 

You have dried the marrow from the bone; 
For men were born to pray and save: 
Romantic Ireland's dead and gone, 

It's with O'Leary in the grave. 

(W.B. Yeats, September 1913) 


The Irish economy grew by over 10,5% last year 
and is set to grow by 9% in 2000 according to 
ABN Amro Stockbrokers. 


Investment in managed funds has soared, in spite 
of warnings given by the industry itself. In its 
current advertising campaign, UBIM (Ulster Bank 
Investment Managers) warns: "It takes vision to 
see the shape of things to come." UBIM is 
expected to link-up soon with an international 
fund management group. 


In the meantime, textile plants are closing down 
everywhere, North and South. 


In the North, 


- In County Down, Regency Spinners, a carpet 
manufacturing firm, is to lay-off 78 staff. 

- The Lamont Group has put 265 staff in 
Ballygowan,_ Killinchy and Newtownards on 
redundancy notices. 

- Marks and Spencer has terminated its contract 
with clothing supplier William Baird, putting at risk 
the jobs of 500 people in Bangor and 
Newtownards. 


In the South, The Irish cabinet held a meeting on 
19th January in Co. Roscommon, in a region 
where the traditional textile industry is in 
complete disarray. 


- 112 workers are to lose their jobs in the Barbour 
Threads factory in Longford. 

- The Burlington factory closed last year with the 
loss of 600 jobs. 

- 300 jobs are threatened by the closure, due next 
month, of the Hawkesbury textile factory in Co. 
Louth. 


Some people see and say that this is part of a 
global trend. 


In December, a Deputy tabled a question in the 
Dail asking why new army uniforms would be 
manufactured in China and Romania. Predictably, 
the manager of Westport Clothing, the firm who 
won the contract, later explained that it was much 
cheaper as labour costs were higher in Ireland. 


Our own Minister for Trade and Employment, Ms. 
Mary Harney, pointed out last year to the doomed 
workers of Fruit of the Loom how much cheaper it 
is to employ Moroccan workers. 


So, while Ireland is awash with money, the plight 
of textile workers is ignored. After all, the solution 
is in their hands and they even have a choice: 
they can either work for third world wages, or 
retrain to work in information technology. 


But worry not, we are looking after what matters: 
Investment, and plans for a new referendum to 
close every loophole on abortion (for those who 
cannot afford the discreet trip abroad.) 


Claudine, Attac-Ireland 
ireland@attac.org 





The German network 


GERMANY: A NETWORK FOR DEMOCRATIC 
CONTROL OF INTERNATIONAL — FINANCIAL 
MARKETS HAS BEEN ESTABLISHED. About 100 
representatives of social groupings call for the 
Tobin tax and the abolishment of offshore-centres 


Frankfurt, January 22, 2000 


About 100 representatives of non-governmental 
organisations, social movements and church- 
related groups from Germany, Switzerland and 
Austria established a network for democratic 
control of international financial markets. The 
meeting which was organized by German NGOs 
such as WEED, Kairos Europa and Pax Christi was 
a first step to start a campaign in German 
speaking countries around this issue. A broad 


ps 


attac 


consensus emerged that there was need of an 
intensified public debate in Germany, of a 
countrywide educational effort and of specific 
advocacy work on the topic. 


Members from ATTAC had been invited to give an 
overview over the development and the strategies 
of the movement in France and at international 
level. Participants at the meeting expressed their 
interest in collaborating with ATTAC and in 
forming part of the international movement 
against neoliberal globalisation. They will support 
efforts to introduce the Tobin tax and to call for 
the abolishment of offshore-centres and tax 
havens. As a first step, a coordinating group anda 
mailing list have been’ established in order to 
elaborate a common platform and to propose 
concrete next steps which will be debated at the 
next meeting, planned for April 2000. 


For further information please contact: KAIROS 
Europa; Hegenichstr.22, 69124 Heidelberg, Tel 
++49(0)6221-712610, Fax 781183, e-mail: 
kairoshd@aol.com 





WEED, Bertha von Suttner Platz 13; 53111 Bonn, 
Tel ++49 (0)228-766130; Fax: 696470; e-mail: 
weed@weedbonn.org 

Website: www.share-online.de/Finanzmaerkte 








Tobin Tax in London 


After the failed European Resolution in the 
European Parliament last week (6 votes only were 
missing) and before the DeFazio’s motion (see 
“Tobin Tax in Washington” to help the 
Congressman) in the US House of 
Representatives, the English Commons are 
working on the Tobin Tax. 


You'll find beneath the presentation an invitation 
to a meeting organized and chaired by War On 
Want to which ATTAC France will participate. 


Labour MP Harry Barnes is today (24 January) 
tabling a cross-party Commons motion, supported 
by members from 4 political parties and including 
two former Ministers, urging the Government to 
investigate the increasingly popular notion of 
taxing international currency speculation. The 
motion and supporters, so far, are below. 


The Tobin Tax 
That this House notes that international currency 


speculation currently stands at about $1.5 trillion 
a day and that the vast majority of this is 


unrelated to trade in real goods and services; 
further notes that such enormous speculative 
flows substantially undermine the powers of 
national governments and regional blocs; believes 
that a small levy on such speculation, known as 
the Tobin Tax after the name of the Nobel 
Laureate who originated the concept, could both 
help to dampen down the scale and scope of 
speculation and raise substantial revenues, raising 
as much as $250 billion each year for good causes 
such as development and_— environmental 
protection; recognises that such a levy would have 
to be universal or as near to that as possible and 
contain safeguards to minimise and eliminate tax 
evasion; notes that the Tobin Tax has the backing 
of the Canadian Parliament, the Finnish 
Government and campaign groups such as War on 
Want; and urges the Government to discuss the 
concept with its partners in international 
organisations such as_ the World’ Trade 
Organisation, the IMF, G8 and the European Union 
with a view to drawing up an internationally co- 
ordinated and feasible tax regime for currency 
speculation. 


Harry Barnes - Tony Worthington - Tess Kingham 
- Andrew Stunell - Nigel Jones - Peter Bottomley 
- Dafydd Wigley - Norman Godman - Ann Cryer 
- Maria Fyfe - Alan Simpson - John Austin - Ken 
Livingstone - Lynne Jones - Bill Etherington - 
John McDonnell - Julia Drown - David Chaytor - 
lan Gibson - Ernie Ross 


Global Finance, The Tobin tax and the Casino 
Economy 


All you ever wanted to know about globalisation, 
currency speculation and the global casino but 
were too afraid to ask. 


Chair: Catherine Matheson, Director, War on Want 
Speakers: Alan Simpson MP, John Grieve Smith 
(Cambridge University), Gary Brisley (former 
currency trader), speaker from Attac France. 


Venue: Congress House, Great Russell Street, 
London (nearest tube Tottenham Court Road) 
Time: 10.30-1pm (prior to War on Want AGM) - 
Saturday 19th February 


More information ? 

War on Want 

37-39 Great Guildford Street - London SE1 OES 
website: www.waronwant.org 

Phone: 0171 620 1111 - Fax: 0171 261 9291 
e-mail: stibbett@waronwant.org 
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Tobin Tax in Washington (Action 
request) 


You'll find below a call for action received from 
Tobin Tax Initiative a partner NGO in the United 
States on the Tobin tax issue. 


COMMENTS REQUESTED NOW on U.S. 
Congressman DeFazio's Tobin Tax resolution for 
the U.S.House of Representatives... 


Congressman Peter DeFazio's office has invited 
the Tobin Tax network to comment on the nearly 
final draft of their soon-to-be-introduced 
resolution on the Tobin Tax. 


The Tobin Tax Initiative USA staff finds it to be an 
excellent resolution in its current state, but invites 
all activists, both in the US and abroad, to read it 
and offer comments and suggestions to DeFazio's 
office. See below for the full text. 


Rep. DeFazio's timing on this resolution is 
excellent, as parliaments throughout Europe have 
been debating and voting on the Tobin Tax in 
recent months (France, United Kingdom, and the 
European Union) and will continue to do so. The 
Canadian Parliament led the way in March 1999 by 
passing an advisory measure in favor of the Tobin 
Tax on a two-to-one margin, after intensive 
campaigning by the Halifax Initiative coalition 
there. The Tobin Tax Initiative-USA newsletter for 
Jan/Feb 2000, coming out in a few days, will give 
you details and reports on these important 
international developments. Be sure to watch for 
it, and be inspired by the growing movement! 


Since the timeline for final wording is mid- 
February, with Congressional briefings and 
introduction to follow during the spring months, 
we ask you to take the time to read and comment 
now. SEND COMMENTS BY FEBRUARY 15. 


You may email your comments directly to the 
Legislative Aide for Rep. DeFazio, Tom Vinson, at 
<tom.vinson@mail.house.gov> and you~ are 
welcome to send a copy to us at the Tobin Tax 
Initiative, at <cecilr@humboldtl.com>. 








Thank you so much for your participation in this 
important policy development! 


Ruthanne Cecil, JD, for the Tobin Tax Initiative- 
USA 


Discussion Draft Revised 1/25/00 


U.S. House "Tobin" Tax Resolution Congressman 
Peter DeFazio (D-OR) 


A. Introduction 


WHEREAS every day over $1.8 trillion in currency 
exchanges moves across national borders, a 
volume far greater than in the last decade; and 


WHEREAS such rapid movement of foreign 
currency has created some additional 
opportunities for legitimate productive investment, 
but also has created the potential of triggering 
national currency collapses and resulting financial 
crises; 


|. Currency Market's Volume and Volatility 


WHEREAS daily trading in currency markets 
increased from $0.2 trillion to over $1.8 trillion in 
just over a decade, from 1986 to 1998 (an 
average increase of 55 percent per year); by 
comparison, the trade in goods and services for all 
countries for an entire year is only $4.3 trillion; 
and, therefore, in less than a week, foreign 
exchange transactions exceed the entire annual 
volume of world trade in goods and services; 


WHEREAS over 85 percent of these transactions 
are of a purely speculative nature where investors 
bet on whether currency values and interest rates 
will move up or down, and thus bear little or no 
relationship to the production and trade in goods 
or services; 


WHEREAS more than 40 percent of all these 
transactions involve round trips of fewer than 
three days; and over 80 percent of global foreign 
exchange transactions involve round trips of less 
than a week; 


WHEREAS the vast majority of transactions take 
place in_- relatively few _ financial centers, 
particularly the United Kingdom (32 percent), the 
United States (18 percent), Japan (8 percent), 
Singapore (7 percent), Germany (5 percent), 
Switzerland (4 percent), Hong Kong (4 percent), 
and France (4 percent); 


Il. Sovereignty and_ Stability of Nations 
Threatened 


WHEREAS such volume and volatility of liberalized 
capital flows disrupts the ability of nations to 
establish equitable and just economic policies; to 
intervene to protect their own currencies; and to 
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provide support for needed social and 
environmental programs; 


WHEREAS in the past, central bank reserves were 
sufficient to combat any speculation on_ their 
country's currency; now, however, _ financial 
speculators have created a daily market volume 
which dwarfs all of the world's central banks 
combined; and therefore, when a country cannot 
defend its currency, it effectively loses control of 
its monetary policy; 


WHEREAS such speculative pressure on a currency 
results in higher interest rates than is warranted 
by internal monetary conditions; leading to a 
lowering of economic growth and an increase in 
domestic unemployment with the related social 
problems; 


WHEREAS there is overwhelming evidence that 
the lack of stability helps to cause financial crises 
with increasing frequency (1992/93 Europe, 1994 
Mexico, 1997 Southeast Asia, 1998 Russia, 1999 
Brazil), even in countries where basic economic 
fundamentals are sound, and the market reacts 
irrationally to rumors ("herd behavior"), causing 
"speculative bubbles" to burst when speculators 
flee a particular currency; 


WHEREAS such financial crises can have enormous 
impact worldwide; for example, the Asian currency 
crisis lowered the world growth projection for 
1998 by one percent and increased worldwide 
unemployment by 10 million; 


WHEREAS such crises have not only economic 
impact, including exacerbation of global economic 
inequality; but also social impact including 
increased unemployment, price increases and 
disruptions, plant closures, poverty, human rights 
violations, diversion of resources from sustainable 
development, and social upheaval; which burden 
poor, indigenous, and middle-income populations 
most heavily; 


WHEREAS such de facto support by governments 
and _ international institutions of excessive 
financial speculation may undermine desired 
macroeconomic policies and contribute to moral 
hazard and irresponsible market behavior; 


lll. Transaction Taxes as a Partial Solution 


WHEREAS excessive speculation could be curbed 
by a very small tax of between 0.1 percent and 
0.25 percent on each cross-border currency 
transaction (now commonly called "Tobin-style 


taxes", as proposed in 1972 by Nobel prize 
winning economist James Tobin, or an alternate 
two-tiered version proposed in 1996 by German 
economist and IMF consultant Paul Bernd Spahn); 


WHEREAS such a tax would effectively rise in 
inverse proportion to the turn-around period, thus 
reducing incentives for short-term speculation 
while remaining small enough to leave longer- 
term investments intact; 


WHEREAS the senior economist of the Federal 
Reserve Bank of San Francisco has written, "...if 
your goal is to limit short-term speculation, it is 
hard to beat the Tobin tax"; 


WHEREAS the revenues from such a tax, projected 
to be between $50 billion and $300 billion a year, 
would provide urgently needed resources to 
combat global crises; 


WHEREAS concerns voiced about the collection 
and enforcement of such taxes have been 
researched by economists, and plans proposed to 
answer these concerns, such as collection at 
settlement sites to ensure universality and to 
track derivative instruments, aS proposed by 
Schmidt; 


WHEREAS there is already an_ international 
movement in support of a transactions tax, 
including passage of a resolution in the Canadian 
Parliament, introduction of a resolution in the 
British House of Commons and the French 
Parliament, substantive discussion of the issue in 
the European Parliament and the parliaments of 
Switzerland and Germany, plus a chapter in the 
current Finnish government rules; 


Now, therefore be it resolved by the U.S. House of 
Representatives, that - 


(1) It is the Sense of the House that - 


(A) The United States should show leadership by 
enacting, in concert with the _ international 
community, transaction taxes on_ short-term, 
cross-border foreign exchange transactions to 
deter speculation. The adoption of such Tobin- 
style taxes should be done in coordination with a 
large number of nations, in a fully transparent and 
accountable manner, with the revenue dedicated 
to urgent global needs; 


(B) The United States should build support for and 
advocate this position at the World Bank and the 
IMF, as well as within other regional and 
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international organizations, including the OECD, 
the G-8, and the newly established G-20; 


(C) This should not be done in isolation of other 
initiatives for rebuilding the global financial 
architecture. Instead, other options should also 
be explored by the United States together with the 
international community including, but not limited 
to, tougher transparency rules, tighter reserve 
requirements, creation of exchange rate "target 
zones" to reduce volatility, and currency controls. 


----- end DeFazio resolution draft --- 


Send comments by reply mail to 
<cecilr@humboldtl.com> or directly to Rep. 





DeFazio's office at 
<tom.vinson@mail.house.gov> Thank you! 





Tobin Tax Initiative USA 
Ruthanne Cecil, JD, Project Director & Newsletter 





Editor see our website at 
<http://www.tobintax.org> 
Tobin Tax Initiative USA, email 


<cecilr@humboldt1.com> 
P.O. Box 4167, Arcata, CA 95518-4167 USA 
TEL (707) 822-8347 FAX (707) 822-4457 





“Building Local Support for Global 
Solutions...through a national mobilization to tax 
currency speculation” 


